
COEIMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
I n  t h e  Matter o f :  

THE NOTICE OF PURCHASED GAS 1 

C0U"IY WATER DISTRICT, GAS 1 
ADJUSTMENT FILING OF PENDLETON ) CASE NO. 5988;NN 

DI V I S I ON 

O R D E R  

On J u l y  31, 1980, Columbia G a s  T ransmiss ion  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commission 

(FERC) a t  Docket No. TA80-2-21 (PGA 80-4, IPR 80-3 & LFUT 80-2) 

r e v i s e d  t a r i f f  sheets  t o  its FERC G a s  T a r i f f ,  O r i g i n a l  V o l u m e  

No. 1. Columbia has  placed a n  e f fec t ive  date of September  1 ,  1980, 

upon t h e  e f f e c t e d  t a r i f f  s h e e t s .  T h i s  Commission h a s  no 

j u r i s d i c t i o n  i n  t h a t  cas?. 

On November 9, 1978, t h e  Pres ident  of t h e  U n i t e d  States 

s i g n e d  i n t o  l a w  t h e  N a t u r a l  Gas P o l i c y  A c t  of 1978, which 

e s t a b l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for p r o d u c e r s  of c e r t a i n  

categories of n a t u r a l  gas. T h i s  federal  l e g i s l a t i o n  h a s  r e s u l t e d  

i n  h i g h e r  gas costs t o  in te rs ta te  p i p e l i n e  companies  s e r v i n g  

t h e  v a r i o u s  gas consuming states,  i n c l u d i n g  Kentucky. Once 

t h e  FERC a p p r o v e s  t h e  r i g h t  of these i n t e r s t a t e  t r a n s m i s s i o n  

companies  t o  pass t h i s  i n c r e a s e d  cost  on  t o  its d i s t r i b u t i o n  

company c u s t o m e r s ,  s ta te  commissions m u s t ,  i n  t u r n  pass on t h e  

matter o f  i n t r a s t a t e  d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  increased cost 

of gas by a d j u s t i n g  t h e i r  basic rates t o  t h e i r  cus tomers .  

On March 29, 1974 ,  t h e  Commission i s s u e d i t s  F i n a l  O r d e r  

i n  C a s e  No. 5988 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  

p r o v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  fo r  t h e  f u r t h e r  a d j u s t m e n t  

of s u c h  rates when t h e  a h o l e s a l e  cost of gas is i n c r e a s e d  or 

d e c r e a s e d .  

On August 11, 1910, t h e  A p p l i c a n t  P e n d l e t o n  County Water 

D i s t r i c t ,  G a s  D i v i s i o n  ( P e n d l e t o n )  n o t i f i e d  t h e  Commission t h a t  ' 

its wholesale cos t  of gas would be increased by its eupplier, 

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  effective 

September 1, 1980, and s u b m i t t e d  w i t h  its N o t i c e  c e r t a i n  I n f o r m a t i o n  

i n  compliance w i t h  t h i s  Commission 's  O r d e r  of March 29, 1974. 
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The Notice set o u t  c e r t a i n  r e v i s i o n s  i n  rates w h i c h  t h e  A p p l i c a n t  

proposed t o  place i n  e f f e c t ,  sa id  rates b e i n g  d e s i g n e d  t o  p a s s  on  

t h e  w h o l e s a l e  purchase p r i c e  from its s u p p l i e r  i n  t h e  mount  of 

$3,670. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

1. The Commission has long stated (in writing to FERC) its 

o p p o s i t i o n  t o  t h e  procedures and r e g u l a t i o n s  u s e d  by t h e  Federal 

Energy R e g u l a t o r y  agency  i n  approving t h e s e  s u p p l i e r  i n c r e a s e s .  

We c o n t i n u e  t o  be opposed  and are c o n t i n u i n g  t o  seek a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  s u c h  a 

direct  impact on the retail consumers .  

2. The Federal Energy R e g u l a t o r y  Commission a p p r o v a l  of 

a wholesale  rate i n c r e a s e  t o  a Kentucky gas re tai ler  r e q u i r e s  

a p p r o v a l  by t h e  Commission of rates t h a t  w i l l  permit t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts  cus tomer  charges t o  reflect; t h e  added 

p u r c h a s e  cos t ,  or a l t e r n a t e l y  t h e  u t i l i t y  must absorb the added 

cost. We are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  i n c r e a s e  

t o  be passed t h r o u g h  t o  its r e t a i l  consumers  on a t i m e l y  basis 

would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

h igher  rates t o  t he i r  consumers  i n  any  e v e n t .  

3. When t h e  FEHC ''accepts" T r a n s m i s s i o n b  f i l i n g ,  T r a n s m i s s i o n  

w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates.  T h i s  order c a n n o t  be 

implemented u n t i l  and  u n l e s s  t h i s  o c c u r s .  

4.  That t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  on J u l y  31, 

1980, f i l e d  with t h e  FERC f o r  increased rates to b e c o m e  effective 

September 1, 1980, and t h a t  t h e  i n c r e a s e  s o u g h t  by t h e  A p p l i c a n t  

reflects T r a n s m i s s i o n ' s  rates as so f i l e d .  

5. Tha t  t h e  Commission s h o u l d  allow t h e  A p p l i c a n t  t o  p l a c e  

i n t o  effect ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set o u t  In Appendix "A" 

as soon as t h e  Columbia f i l i n g  is "accepted" by FERC. 

6 .  That t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

P u r c h a s e d  Gas A d j u s t m e t t  C l a u s e  approved  by t h e  Commission i n  

its O r d e r  i n  Case No. 5988 dated March 29, 1974, is f a i r ,  j u s t  

and r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  

w i t h  gas s u p p l i e d  on and  after t h e  date t h e  i n c r e a s e d  cost of 

wholesa le  gas becomes e f f e c t i v e .  
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I T  IS THEREFORE OFLDERED t h a t  sa id  P u r c h a s e d  G a s  Adjustment  

sough t  by t h e  A p p l i c a n t  a n d  a d j u s t e d  as aforesaid men t ioned  be 

and t h e  same is hereby a p p r o v e d ,  as set o u t  i n  Appendix "A" 

attached hereto and made a p a r t  hereof ,  t o  be e f f e c t i v e  s u b j e c t  

t o  r e f u n d ,  with g a s  s u p p l i e d  on and  a f te r  the date t h e  I n c r e a s e d  

cost of who lesa l e  gas becomes e f f e c t i v e  ( "accep tance"  by FERC). 

IT IS FURTHER ORDERED t h a t  P e n d l e t o n  County Water Dis t r ic t ,  

G a s  D i v i s i o n  shall m a i n t a i n  i t s  r e c o r d s  i n  s u c h  manner a s  w i l l  

e n a b l e  i t ,  o r  t h e  Commission, o r  any  of i ts  c u s t o m e r s  t o  d e t e r m i n e  

t h e  amount t o  be r e f u n d e d  and  to whom due  i n  t h e  e v e n t  a r e f u n d  is 

ordered by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  P u r c h a s e d  Gas Adjus tment  C l a u s e  of t h e  A p p l i c a n t  

t h e  B a s e  Rate f o r  p u r c h a s e d  gas s h a l l  be:  

Commodity 

Columbia G a s  T r a r s m i s s i o n  C o r p o r a t i o n  

S c h e d u l e  SGS $2.5421 per  MCF 

I T  IS FURTHER'ORIIERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on August 11, 1980, c o n s t i t u t e s  f u l l  

compl iance  w i t h  t h e  Comrgission's O r d e r  i n  C a s e  N o .  5988 and any  

other i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  

Commission 's  Regulations is hereby waived. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) days a f t e r  

t h e  date t h e  i n c r e a s e d  cost  of gas becomes e f f e c t i v e ,  A p p l i c a n t  

s h a l l  f i l e  with this Commission i ts  r e v i s e d  t a r i f f  sheets s e t t i n g  

o u t  t h e  rates approved  h e r e i n .  

Done a t  F r a n k f o r t ,  Kentuc of September, 1980. 

ATTEST : 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TCi AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 5988-NN DATED SEPTEMBER 5 ,  1980. 

The f o l l o w i n g  ra tes  are prescribed fo r  t h e  customers i n  

t h e  area s e r v e d  by P e n d l e t o n  County Water D i s t r i c t ,  Gas D i v i s i o n .  

All other rates and charges n o t  s p e c i f i c a l l y  mentioned h e r e i n  

s h a l l  remain the same as those  i n  e f f e c t  u n d e r  a u t h o r i t y  of t h e  

Commission p r i o r  t o  the date of t h i s  O r d e r .  

RATES : Monthly ' R a t e s  per Uni t  

R e s i d e n t i a l  : 

F i r s t  1,000 c u .  ft. ( M i n i m u m  B i l l )  $ 4 . 3 7  
Next 1,000 per hundred cu. ft. .3792 
Next 4,000 per hundred cu .  f t .  .3538 
Over 6,000 per hundred cu. f t .  .3488 

Commercial : 

F i r s t  20,000 c u .  f t . .  per hundred 
Next 10,000 cu .  f t .  p e r  hundred 
N e x t  10,000 cu .  ft. per hundred  
Next 10,000 c u .  f t .  per hundred 
Over 50,000 c u .  f t .  per hundred 
Minimum B i l l  $5.00 per  hundred 

I n d u s t r i a l :  

A l l  gas per Mcf 

Special Contracts: 

I n t e r r u p t i b l e  Service: 

Griffin I n d u s t r i e s ,  I n c . ,  Per Mcf 

Firm Gas S e r v i c e :  

U G O  C o n s t r u c t i o n  Co., I n c . ,  P e r  Mcf 

$ .3488 
.3438 
.3388 
-3338 
.3287 

$3.247 

$2.7783 

$2.9906 


